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Tuesday, November 7, 1989

Mr. MAIRKEY. Mr. Speaker, for the purpose
of clarification, I submit for my colleagues' in-
formation two issues not explicitly addressed
in the committee report on H.R. 3265, the
Federal Communications Commission Authori-
zation Act of 1989.

For over 2 years, I and many of my col-
leagues on the Energy and Commerce Sub-
committee on Telecommunications and Fi-
nance have been concerned about the potenr
tially harmful .impact that access charges
levied on enhanced service providers (ESP's]
might have on the development of the infor-
mation services industry and the consumers
and institutions they serve.

As has been articulated on numerous occa-
sions-through subpommittee hearings and cor-
respondence, my colleagues and I are con-
vinced that requiring ESP's. as users of the
network, to pay carrier access charges would
seriously injure the enhanced services indus-
try, render advanced information services un-
affordable for many residential and small busi-
ness consumers, and impede America's com-
petitiveness.

'In the past, the Federal Communications
Commission [FCC] has raised, rejected, and
raised once again the idea of assessing ESP
access charges. Each time, the cacophony of
voices, both public and private, opposed to
such a fee has drowned out the few support-
ing the idea. If the United States is going to
have information services develop to its fullest
potential-with affordable access to all those
who need t-there needs to be in place a
regulatory commitment to ensuring these
goals Let us, therefore, lay this matter to rest
once and for all. The ESP access charge
issue should not be resurrected again. ESP's
should not be forced to pay usage-sensitive
access charges for access to the interstate
network either directly or by backdoor devices
such as a precondition to obtaining any of the
open network architecture services.

During the subcommittee's September 14,
1989, FCC authorization hearing, Chairman
Sikes stated that he does not intend to require
ESP's to pay carrier access charges in order
to obtain access to the interstate telephone
network. Because of the clarity of the Chair-
man's statement, and the good faith assur-

ances we have received from the Commission
since then, this issue was not addressed in
the accompanying legislation. The Commis-
sion appears to understand the strength of
our concern on this matter. Nonetheless, I
intend to conduct active oversight of this issue
and, if the Commission varies from these ex-
pressed concerns, we intend to take appropri-
ate and prompt action.

Mr. Speaker, I would also like to address
another issue in the FCC authorization report
dealing with the commercial radio operator ex-
aminations. I want to make clear that it is the
committee's intention that the Commission
shall also ensure that examinations thoroughly
test commnercial radio operator candidates on
all statutory and regulatory duties and that
these examinations are revised periodically to
reflect the introduction of new technology.
The Commission will, of course, consider all
applicants as to how they can be best used to
meet the murements of this provision.
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JAPAN'S INVASI N: A MATTER

OF FAI NESS

HON. MCHA L . OXLEY

IN THZ HOUSE OF SETAiVES
Tuesda, Now t ber 7, 1989

Mr. OXLEY. Mr. Spe oer, I'd like to submit
for the RECORD an article regarding
foreign Investment in country, written by
Peter G. Peterson and blised n the Wall
Street Journal on Frda November 3, 1989. It
is my thought that my leagues might find it
instructive.

JAPAN'S IRVAsIOrA A I A a or FAIRNBSS
(By Peter 3 Peterson)

Is the U.S. sufferin from a dangerous
Japanese invasion? e American public
seems to believe so. Opinion polls show
Americans fear Japanmse competition more
than Soviet aggressi and believe that
growing Japanese inv etment here is a bad
thing.

As an investment b er involved in some
trans-Pacific mers d acquisitions, I be-
lieve that foreign nv ent here can be
very positive. Japan's ne is now in-
vesting $1 billion in productivity renova-
tlon-far more than Firetone's former
American owners moui have invested-that
should ensure that remains com-
petitive and its Americ workers keep their
Jobs. Similarly, when ue rrent controver-
sy over the Sony-Coabi a Pictures deal dis-
sipates, the positive will become clearer
Sony's intent is to aest Columbia's drift
and help the studio its potiential as
an Americanb lsed in global enter-
tainment.

Whatever the meritsl f such deals, howev-
er, the fears of Americns real-however
heightened by media ering to American
xenophobia and latntracism. The US. edi-
tion of Newsweek so ed a martial note in
Its cover story on Son purchase of Colum-
bia: "Japan Invades H ilywood" In the Jap-
anese edition, that cover was toned
down to "Japan Mo es Into Hollywood."
Apart from that ing difference of
nuance, it is worthwh e to ask why News-
week saw Sony's mod as so controversial
that It warranted a co r story, while a simi-
lar Australian deal ( tex's planned take-
over of MGM/UA) w mainly treated by
the media as a minor 1 sness-news item.

TEm REV rr CONKE
Some Japanese sa: "It Isn't right for

Americans to criticize Japan for buying so
much. British, Cana in and Dutch inves-
tors buy many cominles in the US. too.
Nobody worries abou a British, Canadian
or Dutch invastioni" deed, Japan is popu-
larly vilified as the cl foreign "invader,"
even though its dit investments in the
U.S. amount to half e British total and
about the same as t Dutch. Japan ranks
only fourth in the m t sensitive investment
area: manufacturing. ew reporters covering
the "invasion" bother set the issue in the
relevant context Al erican firms, which
began a long global i restment binge in the
1950s, still earn thre times as much from
their foreign investm :nts as foreigners do
here.

Some Japanese als remark: "America's
big twin deficits are e fundamental prob-
lem. Why not solve t se instead of criticiz-
ing Japan?" I would like to think that I
have as long a record anyone' o trying to
convince Americans t t so long as our sav-
ings rate remains , our cost of capital
high and our budget deficits massive, the
U.S.'s unprecedented rade and current-ao-


